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Worldwide Economies Drop During 1Q20
Employment Indicators

Several countries published their Gross Domestic Product (GDP) for the
first quarter of 2020 (1Q20), exhibiting the initial impact of the COVID-19
containment measures. While data displays sharp contractions, the real
extent of the decrease will be better understood when 2Q20 figures are
released.
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INEGI released the March’s National Survey of Occupation and
Employment (ENOE) results. The Unemployment Rate (UR) amounted to
3.3% of the Economically Active Population (PEA) nationwide. This figure
represents an unexpected improvement regarding February’s UR (3.6%);
the reason is that in the last week of March the confinement measures
of the COVID-19 came into effect so that the people without a job were
unable to search for employment and therefore did not meet the official
definition of an unemployed.

The United States’ 1Q20 GDP had a (-)4.8% annual fall; the most
significant drop seen since 4Q08, during the great financial
crisis.
Mexico’s GDP in 1Q20 contracted at an annual rate of (-)2.4%.
By sector, the secondary activities (industry and manufacturing)
fell (-)3.8% and tertiary activities (services) (-)1.4%; In contrast,
primary activities (agriculture) advanced at 1.2% rate per year.
During 1Q20, the GDP of the 19 members of the European
Union contracted 3.8% annually, the most significant decline
since 1995.
China’s GDP in 1Q20 decreased 6.8%, the first quarterly GDP
drop since the records of the People’s Republic started to be
published in 1992.

Mexican Stock Exchange
Mexbol closed April 30th operations at 36,470 points, a weekly advance of
9.68% in dollars; thus, the year-to-date (YTD) loss decreased to (-)33.87%
in dollars. Although economic data is not favorable, the earnings season
and a certain degree of optimism regarding the recent developments
regarding COVID-19, allowed the index to perform well.

Eugenia Pichardo & Arnulfo Rodriguez,
Equity Portfolio Manager & Macro and Debt Strategist

The earnings season is practically over, as 31 of the 35 companies of
Mexbol have already reported.
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16 of the 31 companies that already reported (51.6%) had
higher Earnings per Share (EPS) than market consensus.
In contrast, 15 companies of the 31 that reported (48.4%), had
EPS below expectations.

Exchange rate
The spot exchange rate closed April 30th operations at MX$24.17 per dollar,
which implies a weekly appreciation of 3.82% of the peso; therefore, the
year to date depreciation of the Mexican currency diminished to 31.42%.
The recovery of the Mexican currency is due to the strength of the Mexican
external accounts, since the trade balance for March displayed a US$3.39
billion surplus, despite the containment of activity in the United States by
COVID-19.

Economic Indicators
Trade Balance
The Mexican trade balance in March had a US$3.39 billion surplus, which
leaves the year to date surplus at US$3.88 billion, a figure that contrasts
positively with the year to date deficit until March 2019, that was US$1.81.
Despite the positive balance, it outstands that there was a fall in the annual
rate of both imports and exports, a clear indication of the complications
within global value chains. Additionally, it is worth noting that, derived
from the international drop in oil prices, oil exports showed a (-)47.1%
reduction at the annual rate.
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Definitions
COVID-19: The disease caused by the coronavirus, a family of viruses that were discovered in the 60s but whose origin is still unknown. Its different types
cause different diseases, from a cold to a severe respiratory syndrome.
Earnings per Share (EPS): The portion of a company’s profit allocated to each outstanding share of common stock. Earnings per share serves as an indicator
of a company’s profitability.
Economically Active Population (PEA): Is the sum of employed and unemployed persons. Inactive persons are those who, during the reference week, were
neither employed nor unemployed.
European Union (EU): Is a political and economic union of 28 member states that are located primarily in Europe.
Gross Domestic Product (GDP): Is the monetary value of all the finished goods and services produced within a country’s borders in a specific time period.
Mexbol: The S&P/BMV IPyC seeks to measure the performance of the largest and most liquid stocks listed on the Bolsa Mexicana de Valores. It is not possible
to invest in an index.
Mexican Stock Exchange: The Mexican Stock Exchange headquartered in Mexico City, is the full-service securities exchange of the country, dealing in cash
equities, derivatives and fixed income products.
National Survey of Occupation and Employment (ENOE): It is a demographic instrument that allows knowing the employment and unemployment profiles
of the Mexican population. It is applied by the National Institute of Statistics and Geography of Mexico since 2005 on a monthly basis.
The National Institute of Statistics and Geography (INEGI): Is a public body with technical and managerial autonomy, its own legal personality and assets,
responsible for regulating and coordinating the National System of Statistical and Geographic Information.
Unemployment rate (UR): Is the share of the labor force that is jobless, expressed as a percentage.
Year to Date: (YTD): Refers to the period of time beginning the first day of the current calendar year or fiscal year up to the current date.

Disclosures
Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund’s investment return and principal value will fluctuate so that an investor’s
shares may be worth more or less than the original cost. Shares of closed end funds may trade above (a premium) or below (a discount) the net asset value (NAV) of the fund’s
portfolio and there is no assurance that the fund will achieve its investment objective.
To read about The Mexico Equity and Income Fund, Inc, please access the Annual Report by calling (414) 765-4255 to receive a copy, or access the Annual Report on the Fund´s
website, “www.mxefund.com”, under the section captioned investor reports. Investors should consider the Fund’s investment objectives, risks, charges and expenses carefully
before investing. An investment in the Fund should not constitute a complete investment program.
Past performance is not a guarantee of future results. Index performance is not illustrative of fund performance. One cannot invest directly in an index. Please call (414) 7654255 for fund performance.
The information contained herein reflects the opinion of “Pichardo Asset Management” and as such should not be taken to be fundamental analysis or a decision-making model.
Neither should the information be interpreted as a solicitation, offer or recommendation to buy or sell financial securities. It is also subject to changes without prior notification
and estimates cannot be guaranteed, past performance does not guarantee future performance. The registry maintained by PAM as an Independent Advisor to the securities
supervisory authorities, both in Mexico and the United States, do not imply their recognition and / or approval of the information contained in this document.
Pichardo Asset Management S.A. de C.V. Andrés Bello No. 45 Piso 22 Polanco IV Sección 11560,
Tel. +52 (55) 5261 4600 / (55) 5259 9322 www.paminversion.com.mx
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